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City of Killeen

Agenda
City Council Workshop

Tuesday, December 12, 2017 Killeen City Hall

Main Conference Room
101 N. College Street
Killeen, Texas 76541

IMMEDIATELY FOLLOWING REGULAR CITY COUNCIL MEETING

Items for Discussion at Workshop

1. DS-17-120
2, DS-17-121
3. DS-17-122

Discuss Agenda Items for the Regular City Council Meeting of December
19, 2017

Receive Quarterly Financial Report

Attachments: Presentation

City Manager Performance Appraisal

Items for Regular City Council Meeting of December 19, 2017

Resolutions

4, RS-17-125

5. RS-17-126

6. RS-17-127

Consider a memorandum/resolution approving the investment report for
the quarter ended September 30, 2017.
Attachments: Staff Report

Presentation

Consider a memorandum/resolution clarifying the award of Bid No. 17-17
via RS-17-112 to E-Z-GO/TCF Equipment Finance for the lease of rental
golf carts at Stonetree Golf Club.

Attachments: Staff Report

TCF Finance Contract
EZ-GO Buy Back Letter
Bid Tab 17-17

Presentation

Consider a memorandum/resolution authorizing the City Manager to enter
into an interlocal agreement with the Department of Public Safety for forms
and materials.

Attachments: Staff Report

Interlocal Agreement

City of Killeen
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City Council Workshop Agenda December 12, 2017

Presentation

7. RS-17-128 Consider a memorandum/resolution to approve the City of Killeen’s
Financial Governance Policies.
Attachments: Staff Report

Financial Governance Policies

Presentation

8. RS-17-129 Consider a memorandum/resolution accepting the dedication of three
tracts to facilitate the construction of the Rosewood Drive
Extension/Heritage Oaks Hike & Bike Trail projects.
Attachments: Staff Report

Special Warranty Deeds

Presentation

Adjournment

| certify that the above notice of meeting was posted on the Internet and on the bulletin
boards at Killeen City Hall and at the Killeen Police Department on or before 5:00 p.m.
on December 8, 2017.

Dianna Barker, City Secretary

The public is hereby informed that notices for City of Killeen meetings will no longer
distinguish between matters to be discussed in open or closed session of a meeting.
This practice is in accordance with rulings by the Texas Attorney General that, under the
Texas Open Meetings Act, the City Council may convene a closed session to discuss
any matter listed on the agenda, without prior or further notice, if the matter is one that
the Open Meetings Act allows to be discussed in a closed session..

This meeting is being conducted in accordance with the Texas Open Meetings Law
[V.T.C.A., Government Code, § 551.001 et seq.]. This meeting is being conducted in
accordance with the Americans with Disabilities Act [42 USC 12101 (1991)]. The facility
is wheelchair accessible and handicap parking is available. Requests for sign
interpretive services are available upon requests received at least 48 hours prior to the
meeting. To make arrangements for those services, please call 2564-501-7700, City
Manager's Office, or TDD 1-800-734-2989.

Notice of Meetings

The Mayor and/or City Council have been invited to attend and/or participate in the
following meetings/conferences/events. Although a quorum of the members of the City
Council may or may not be available to attend this meeting, this notice is being posted
to meet the requirements of the Texas Open Meetings Act and subsequent opinions of
the Texas Attorney General's Office. No official action will be taken by Council.

» Christmas Parade, December 9, 2017, 4:30 p.m., Downtown Killeen
* KFD Christmas and Award Banquet, December 14, 2017, 6:00 p.m., Shilo Inn
* GKCC Public Policy Luncheon, December 19, 2017, 11:30 a.m., CTC Anderson Hall
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Dedicated Service -- Every Day, for Everyone!
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City of Killeen

Legislation Details

File #:

Type:

File created:
On agenda:
Title:
Sponsors:
Indexes:

Code sections:

DS-17-120

Discussion ltems

11/17/2017
12/12/2017

Discuss Agenda ltems for the Regular City Council Meeting of December 19, 2017
City Manager Department

Name: Discuss Agenda Items
Status: Discussion ltems

In control: City Council Workshop

Final action:

Attachments:
Date Ver. Action By Action Result
City of Killeen Page 1 of 1 Printed on 12/8/2017
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City of Killeen

Legislation Details

File #:

Type:

File created:
On agenda:
Title:
Sponsors:

Indexes:

Code sections:

DS-17-121 Version: 1 Name: Receive Quarterly Financial Report
Discussion ltems Status: Discussion ltems

11/16/2017 In control: City Council Workshop

12/12/2017 Final action:

Receive Quarterly Financial Report

Finance Department

Attachments: Presentation
Date Ver. Action By Action Result
City of Killeen Page 1 of 1 Printed on 12/8/2017

powered by Legistar™




FY 2017 FOURTH QUARTER
FINANCIAL REVIEW

DS-17-121 December 12, 2017
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I City of Killeen
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o ‘ Legislation Details

File #: DS-17-122 Version: 1 Name: City Manager Performance Appraisal
Type: Discussion Items Status: Discussion ltems

File created: 11/8/2017 In control: City Council Workshop

On agenda: 12/12/2017 Final action:

Title: City Manager Performance Appraisal

Sponsors: City Manager Department

Indexes:

Code sections:

Attachments:
Date Ver. Action By Action Result
City of Killeen Page 1 of 1 Printed on 12/8/2017
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I City of Killeen

J

o ‘ Legislation Details

File #: RS-17-125 Version: 1 Name: Quarterly Investment Report for period ending
September 30, 2017

Type: Resolution Status: Resolutions

File created: 11/27/2017 In control: City Council Workshop

On agenda: 12/12/2017 Final action:

Title: Consider a memorandum/resolution approving the investment report for the quarter ended September
30, 2017.

Sponsors: Finance Department

Indexes:

Code sections:

Attachments: Staff Report
Presentation

Date Ver. Action By Action Result
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STAFF REPORT

DATE: December 12, 2017
TO: Ronald L. Olson, City Manager
FROM: Jonathan Locke, Executive Director of Finance

SUBJECT: Quarterly Investment Report
BACKGROUND AND FINDINGS:

The attached investment report summarizes all investment activity for the quarter that ended
September 30, 2017. The highlights of the report are as follows:

Apr - Jun 2017 Jul - Sep 2017 Change
Interest Income $210,734 $203,819 -3.28%
Investment Balance [$86,445,046 $67,401,377 -22.03%
Average Yield 1.07% 1.15% 0.08%

THE ALTERNATIVES CONSIDERED:

Which alternative is recommended? Why?
N/A

CONFORMITY TO CITY POLICY:

The City of Killeen's investment policy requires that a quarterly report of investment activity be
submitted to the City Council within a reasonable time after the end of each quarter. The
guarterly report shall include a detailed description of the investment position of the City,
summarize the investment activity in each pooled fund group, state the total rate of return on
the investment portfolio, and contain information regarding the market value and book values
of each separately invested asset. The report also states the compliance of the investment
portfolio of the City as it relates to the investment strategy expressed in the City's policy and
the relevant provisions of the Public Funds Investment Act.

FINANCIAL IMPACT:

Our investment portfolio directly impacts our interest earnings and aligns with current budgeted
amounts.

What is the amount of the expenditure in the current fiscal year? For future years?
N/A

Is this a one-time or recurring expenditure?
N/A



Is this expenditure budgeted?
N/A

If not, where will the money come from?
N/A

Is there a sufficient amount in the budgeted line-item for this expenditure?
N/A

RECOMMENDATION:

Staff recommends that the City Council approve the attached investment report for the quarter
that ended September 30, 2017.

DEPARTMENTAL CLEARANCES:

Legal
ATTACHED SUPPORTING DOCUMENTS:

Quarterly Investment Report
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QUARTERLY INVESTMENT REPORT
For the Quarter Ended
September 30, 2017
Prepared by

Valley View Consulting, L.L..C.

The investment portfolio of the City of Killeen is in compliance with the Public Funds Investment Act and the
Investment Policy and Strategies.

Jonathan Locke, Executive Director of Finance

Karen Evans, Assistant Director of Finance

Disclaimer: These reports were compiled using, information provided by the City. No procedures were performed to test
the accuracy or completeness of this information. The market values included in these reports were obtained by Valley
View Consulting, L.1..C. from sources believed to be accurate and represent proprietary valuation. Due to market
fluctuations these lewels are not necessarily reflecive of current liquidation values. Yield calculations are not determined
using standard performance formulas, are not representative of total return yields and do not account for investment
advisor fees.



Annual Comparison of Portfolio Performance

FYE Results by Investment Category:

September 30, 2017 September 30, 20116
Asset Type Ave. Yield Book Value Market Value Ave. Yield Book Value Market Value
Demand Accounts 0.30% $ 10972068 $ 10,972,068 0.32% $ 14627808 $ 14,627,808
Pools/MMA 127% 22517583 22 517,583 0.47% 30,049,679 30,049,679
Securities/CDs 1.32% 33,911,726 33,911,726 0.81% 27 128,245 27,128,245
Totals $ 67401377 § 67,401,377 $ 71805732 $ 71805732
Fourth Quarter-End Yield 1.15% 0.57%

Average Quarter-End Yields - Fiscal Year (1):

Killeen 0.93% 0.48%
Rolling Three Month Treasury 0.75% 0.20%
Rolling Six Month Treasury 07 7% 0.37%
TexPool 0.74% 031%
Fiscal YTD Interest Earnings $ 713,176 $ 407 250

(1} Average Quarterly Yield calculated using quarter-end report average yield and adjusted book value.

Valley View Consulting, LLC. Page 1.



Summary

Quarter End Results by Investment Category:

September 30, 2017 June 30, 2017
Asset Type Ave. Yield Book Value Market Value Book Value Market Value
Demand Accounts 0.35% $ 10,972,068 % 10972068 % 11,211,094 % 11,211,094
Pools/MMA 1.27% 22 517,583 22,517,583 36,354,733 36,354,733
Securities/CDs 1.32% 33,911,726 33,911,726 38,879,219 38,879,219
Totals $ 67,401,377 $ 67401377 $ 86445046 $ 86,445,046
Curmrent Quarter Average Yield (1) Fiscal Year-to-Date Average Yield (2)
Total Portfolio 1.15% Total Portfolio 0.93%
Rolling Three Mo. Treas. Yield 1.05% Rolling Three Mo. Treas. Yield 0.75%
Rolling Six Mo. Treas. Yield 1.09% Rolling Six Mo. Treas. Yield 0.77%
Quarterly TexPool Yield 0.74%
Interest Income Bank Fees Offset
Quarterly $ 203819 % 10,228
Yearto-date $ 713176 % 41,557

(1) Average Yield calculated using quarter end report yields and adjusted book values and does not reflect a total retumn analysis or account for advisory fees.

(2} Fiscal Yearto-Date Average Yields calculated using quarter end report yields and adjusted book values and does not reflect a total return analysis or account for advisory
fees.

Valley View Consuling, L L C.
Page 2.



Economic Overview 91302017

The Federal Open Market Committee (FOMC) maintained the Fed Funds target range of 1.00% - 1.25% (Effective Fed Funds are trading +/-1.16%) since the June FOMC meeting. Recent
announcements have increased the probabiity of a December rate increase. The FOMC announced a gradual portfolio reduction by limiting reinvestment of maturing hddings. Second Quarter 2017
GDP was revised to 3.1%. September Non Farm Payroll data was a stom influenced negative 33k, with downward revisions to August and July. Other US data generdly showed positive with a
few negative numbers. The Stock Markets achieved new highs. Monitoring estimated balances and needs will determine laddering opportunities.
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Investment Holdings

September 30, 2017
Coupon/ Maturity Settiement Book Market Market Life

Description Ratings Discount Date Date Par Value Value Price Value {Days) Yield
BBVA Demand Account (3) 0.36% 10/0117 093017 $ 10,845667 $ 10,845,667 100 $ 10,8458667 1 0.36%
Cash on Hand 0.00% 10/0117 09/30/17 10,495 10,495 1.00 10,495 1 0.00%
Hometown Cash on Hand 000% 10/0117 0930117 115,906 115,906 1.00 115,906 1 0.00%
Southside Bank MMA 117% 100117 093017 4,647,626 4647626 1.00 4647626 1 1.17%
LegacyTexas MMA 107% 100117 093017 21,393 21,393 1.00 21,393 1 1.07%
Green Bank MMA 121% 100117 093017 9,132,820 9,132,820 1.00 9,132,820 1 121%
NexBank MMA 147% 100117 093017 7,156,686 7,156,686 1.00 7,156,686 1 1.47%
TexSTAR AAAM  1.04% 100117 093017 1,559,058 1,559,058 1.00 1,559,058 1 1.04%
Origin Bank CD 125% 0102118 120216 245,000 245000 100.00 245,000 84 125%
Southside Bank CD 097% 01/03/18 12/02/16 4,029,197 4029197 10000 4029197 95 097%
Lubbock National Bank CD 120% 030118 031417 2,515,161 2515161 100.00 2515161 152 1.20%
Lubbock National Bank CD 125% 04/0218 031417 2,012,636 2,012636 10000 2012636 184 1.25%
Lubbock National Bank CD 125% 05/0118 031417 1,006,318 1,006,318 100.00 1008318 213 1.25%
LegacyTexas Bank CD 1.20% 06/0118 12/29/16 3,027,133 3,027,133 10000 3027133 244 120%
Central National Bank CD 1.51% 07/0318 050117 5,019,030 5,019,030 10000 5019030 276 1.51%
BBVA Compass Bank CD 1.30% 07/0318 041317 5,533,351 5,533,351 100.00 5533351 276 1.30%
LegacyTexas Bank CD 1.48% 08/0118 09/01/17 6,000,000 6,000,000 10000 6,000,000 305 1.48%
BBVA Compass Bank CD 1.40% 09M18M8 041317 2,516,328 2,516,328 10000 2516328 353 1.40%
LegacyTexas Bank CD 1.50% 01/0319 06/0117 2,007,571 2,007,571 10000 20075711 460 1.50%

$ 67,401,377 $ 67,401,377 $ 6741377 129 1.15%

{1} (2

{1) Weighted average life - For purposes of calculaing weighted average life, cash equivalent investments are assumed to have a one day maturity.
{2) Weighted average yield to maturity - The weighted average yield to matunity is based on adjusted book value, reaized and unrealized gainsfosses and investment advisory fees are not
considered. The yield for the reporting month is used for cash equivalent nvestiments.
{3) Bank Fees Offset Equivalent Yield - Compensating balance in bank operating account yielded a blended equivalent investment yield as a result of Bank fees offset.

Valley View Consulting, L L C.
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Total Portfolio (Millions)
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Book Value Comparison

June 30, 2017 September 30, 2017
Coupon/ Maturity Purchases/ Sales/Adjust/
Description Discount Date Par Value Book Value Adjustments Maturities Par Value Book Value
BBVA Demand Account 0.36% 1000117 $ 11,169041 $ 11,169,041 $ - 3 (323,374) $ 10,845,667 $ 10,845667
Cash on Hand 0.00% 100117 11,180 11,180 (685) 10,495 10,495
Hometown Cash on Hand 0.00% 10/0117 30874 30,874 85,033 115,906 115,906
Southside Bank MMA 1.17% 1000117 4,634,287 4,634,287 13,339 4,647 626 4,647,626
LegacyTexas MMA 1.07% 10/0117 2,207 916 2,207,916 (2,186,523) 21,393 21,393
Green Bank MMA 1.21% 10/0117 9,078,778 9,078,778 54,042 9,132,820 9,132,820
NexBank MMA 1.47% 100117 20,117,430 20,117,430 (12,960,744) 7,156,686 7,156,686
TexPool 0.00% 100117 118,991 118,991 (118,991) - -
TexSTAR 1.04% 100117 197,331 197,331 1,361,727 1,559,058 1,559,058
LegacyTexas Bank CD 0.79% o7/0317 1,008,605 1,008,605 (1,008,605) - -
Ceniral National Bank CD 0.82% o08/0117 1,000,000 1,000,000 (1,000,000) - -
LegacyTexas Bank CD 0.80% 08/0117 2,013,366 2,013,366 (2,013,366) - -
LegacyTexas Bank CD 0.75% 08/0117 1,005,004 1,005,004 (1,005,004) — —
LegacyTexas Bank CD 0.85% 0%/01n17 2,014204 2,014,204 (2,014,204) - —
Green Bank CD 0.80% 0%/0117 4015884 4,015,884 (4,015,884) - -
Crigin Bank CD 1.25% 01/02/18 245,000 245,000 245,000 245,000
Southside Bank CD 0.97% 01/0318 4,019,370 4,019,370 9,827 4,029,197 4,029,197
Lubbock National Bank CD 1.20% 03/0118 2,507 569 2,507,569 7,592 2,515,161 2,515,161
Lubbock National Bank CD 1.25% 04/0218 2,006,308 2,006,308 6,328 2,012,636 2,012,636
Lubbock National Bank CD 1.26% 05/0118 1,003,154 1,003,154 3,164 1,006,318 1,006,318
LegacyTexas Bank CD 1.20% 06/01/18 3,017,995 3,017,995 9,138 3,027,133 3,027,133
Central National Bank CD 1.51% 07/03/18 5,000,000 5,000,000 19,030 5,019,030 5,019,030
BBVA Compass Bank CD 1.30% 07/03/18 5,515,279 5,515,279 18,072 5,533,351 5,533,351
LegacyTexas Bank CD 1.48% 08/01/18 - - 6,000,000 6,000,000 6,000,000
BBVA Compass Bank CD 1.40% 09/18/18 2507479 2,507,479 8,848 2,516,328 2,516,328
LegacyTexas Bank CD 1.50% 01/03/19 2,000,000 2,000,000 7,571 2,007 571 2,007,571
TOTAL $ 86445046 §$ 86445046 $ 7603711 $ (26,647,380) $ 67401377 $ 67401377

Valley View Consulting, L L.C.

Page 6.



Market Value Comparison

June 30, 2017 September 30, 2017
Coupon/ Maturity Qtr to Qir

Description Discount Date Par Value Market Value Change Par Value Market Value
BBVA Demand Account 0.36% 1000117 $ 11,169,041 $ 11,169,041 $ (323,374) $ 10,845667 $ 10,845667
Cash on Hand 0.00% 100117 11,180 11,180 (685) 10,495 10,495
Hometown Cash on Hand 0.00% 100117 30,874 30,874 85,033 115,906 115,906
Southside Bank MMA 1.17% 100117 4,634,287 4,634,287 13,339 4,647 626 4 647 626
LegacyTexas MMA 1.07% 100117 2,207,916 2,207,916 (2,186,523) 21,393 21,393
Green Bank MMA 1.21% 100117 9,078,778 9,078,778 54,042 9,132,820 9,132,820
NexBank MMA 1.47% 100117 20,117,430 20,117,430 (12,960,744) 7,156,686 7,156 686
TexPool 0.00% 100117 118,991 118,991 (118,991) - -

TexSTAR 1.04% 100117 197,331 197,331 1,361,727 1,559,058 1,559,058
LegacyTexas Bank CD 0.79% 07/03M17 1,008,605 1,008,605 (1,008,605) - -

Central National Bank CD 0.82% 08/0117 1,000,000 1,000,000 (1,000,000) - -

LegacyTexas Bank CD 0.80% 080117 2,013,366 2,013,366 (2,013,366) - -

LegacyTexas Bank CD 0.75% 0810117 1,005,004 1,005,004 (1,005,004) - -

LegacyTexas Bank CD 0.85% 09/0117 2014204 2,014,204 (2,014,204) - -

Green Bank CD 0.80% 09/0117 4015884 4,015,884 (4,015,884) - -

Origin Bank CD 1.25% 01/02118 245,000 245,000 245,000 245,000
Southside Bank CD 0.97% 01/0318 4,019,370 4,019,370 9,827 4,029,197 4,029,197
Lubbock National Bank CD 1.20% 03/0118 2,507 569 2,507 569 7,592 2,515,161 2,515,161
Lubbock National Bank CD 1.25% 04/02118 2,006,308 2,006,308 6,328 2,012,636 2012636
Lubbock National Bank CD 1.25% 05/0118 1,003,154 1,003,154 3,164 1,006,318 1,006,318
LegacyTexas Bank CD 1.20% 06/0118 3,017,995 3,017,995 9,138 3,027,133 3,027133
Central National Bank CD 151% 07/0318 5,000,000 5,000,000 19,030 5,019,030 5,019,030
BBVA Compass Bank CD 1.30% 07/0318 5515279 5,515,279 18,072 5,533,351 5,533,351
LegacyTexas Bank CD 1.48% 08/01/18 - - 6,000,000 6,000,000 6,000,000
BBVA Compass Bank CD 1.40% 09/1818 2,507 479 2,507,479 8,848 2,516,328 2516,328
LegacyTexas Bank CD 1.50% 01/03/19 2,000,000 2,000,000 7571 2,007,571 2,007 571
TOTAL $ 86445046 $ 86,445,046 $ (19043 669) $ 67401377 $ 67401377

Valley View Consulting, L L.C.
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Allocation September 30, 2017
Maturi Pooled S ial Enterprise Em ee
Book & Market Value Datety Total Investments General Fund Rmue Fu':lrs Benel:ilﬂyl' Tust
BBVA Demand Account 100117 $ 10845667 $ 9805383 % - % H1626 $ 939646 $ 46,012
Cash on Hand 10001117 10,495 4,395 2,000 4,100
Hometown Cash on Hand 100117 115,906 115,906
Southside Bank MMA 10/01117 4,647,626 4,647,626
LegacyTexas MMA 10/01117 21,393 21,393
Green Bank MMA 10/01117 9132820 9,132,820
NexBank MMA 10/01/17 7,156,686 7,156,686
TexSTAR 10/01/17 1,559,058 1,559,058
Origin Bank CD 01/02/18 245,000 245,000
Southside Bank CD 01/03/18 4029197 4,029,197
Lubbock National Bank CD  03/01/18 2515161 2,515,161
Lubbock National Bank CD  04/02/18 2012636 2,012,636
Lubbock National Bank CD  05/01/18 1,006,318 1,006,318
LegacyTexas Bank CD 06/01/18 3027133 3,027,133
Central National Bank CD 07/03/18 5,019,030 5,019,030
BBVA Compass Bank CD 07/03/18 5,533,351 5,533,351
LegacyTexas Bank CD 08/01/18 6,000,000 6,000,000
BBVA Compass Bank CD 09/18/18 2,516,328 2,516,328
LegacyTexas Bank CD 01/03/19 2,007,571 2,007 571
Totals $ 67401377 $ 66234692 $ 120301 $ 56626 $ 943,746 $ 46,012

Valley View Consulting, L.L.C.
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Allocation June 30, 2017

Maturity Pooled Special Enterprise Employee

Book & Market Value .. Total Investments Coreral FUnd - pevenue Funds Benefit Trust
BBVA Demand Account 07/0117 $ 11,169,041 $ 10,184,866 % - % 121641 § 826,757 $ 35,777
Cash on Hand o7r1nT 11,180 5,080 2,000 4,100
Hometown Cash on Hand o7r1nT 30,874 30,874
Southside Bank MMA 07 01117 4,634,287 4,634,287
LegacyTexas MMA 07/01117 2,207,916 2,207 916
Green Bank MMA o717 9,078,778 9,078,778
NexBank MMA 07/01/17 20,117,430 20,117,430
TexPool 070117 118,991 118,991
TexSTAR 07 01117 197,331 197,331
LegacyTexas Bank CD 0703117 1,008,605 1,008,605
Ceniral National Bank CD 08/01/17 1,000,000 1,000,000
LegacyTexas Bank CD 08/01/17 2,013,366 2,013,366
LegacyTexas Bank CD 08/01/17 1,005,004 1,005,004
LegacyTexas Bank CD 090117 2,014,204 2,014,204
Green Bank CD 0%/01/17 4,015,884 4,015,884
Origin Bank CD 01/02/18 245,000 245,000
Southside Bank CD 01/03/18 4,019,370 4,019,370
Lubbock National Bank CD 03/01/18 2,507,569 2,507 569
Lubbock National Bank CD  04/02/18 2,006,308 2,006,308
Lubbock National Bank CD  05/01/18 1,003,154 1,003,154
LegacyTexas Bank CD 06/01/18 3,017,995 3,017,995
Cenfral National Bank CD 07/03/18 5,000,000 5,000,000
BBVA Compass Bank CD  07/03/18 5,515,279 5,515,279
BBVA Compass Bank CD  09/18/18 2,507,479 2,507 A7T9
LegacyTexas Bank CD 01/03/19 2,000,000 2,000,000

Totals $ 86445046 § 85418818 $ 35954 $§ 123641 $ 830,857 $ 35,777

Page 9.
Valley View Consuliing, LL.C.
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STAFF REPORT

DATE: December 12, 2017
TO: Ronald L. Olson, City Manager
FROM: Brett Williams, Executive Director of Community Services

SUBJECT: RS-17-112 Contract Clarification for Lease agreement for Stonetree
Golf Course Rental Golf Carts

BACKGROUND AND FINDINGS:

At the October 17, 2017, City Council meeting via RS-17-112, City Council authorized the City
Manager to execute a contract with E-Z-GO financed through TCF Equipment Finance for the
lease of golf carts at Stonetree Golf Club in the amount of $180,928.80 (48 payments of
$3,769.35).

Bid No. 17-17 required that the chosen vendor guarantee a final payment (49™) to cover the
guaranteed buy-back of the 65 golf carts. Per Bid No. 17-17, E-Z-GO has agreed to make the
payment in the amount of $94,250.00. This dollar amount was not reflected in the approved
memorandum/resolution. The $180,928.80 authorized is only reflective of the 48 payments.
Total payment for the golf carts is $275,178.80, which includes $250,320.85 for principal and
$24,857.95 for interest.

TCF Equipment Finance requires that the full amount of the principal be reflected on the
approved City Council memorandum/resolution and the contractual agreement. The full amount
of principal to include the 49" payment is $250,320.85.

THE ALTERNATIVES CONSIDERED:

Staff could prepare an agenda item to reject the bid and go to the next lowest vendor or reject
all bids and advertise the golf cart item again for consideration by other providers.

Which alternative is recommended? Why?

Staff is recommending that the City Council accept the proposed clarification of the dollar
amount of the approved lease for golf carts in RS-17-112 from $180,928.80 to $250,320.85 as
it pertains to Bid No. 17-17. The bid was the lowest responsible bidder per Bid No. 17-17 and
provides the City with the best value.

CONFORMITY TO CITY POLICY:

The City’s Purchasing Policy allows departments / divisions to utilize the pricing received via Bid
Invitation #17-17 that closed on September 13, 2017, at 3:15 PM.



FINANCIAL IMPACT:

What is the amount of the expenditure in the current fiscal year? For future years?
The fiscal impact for FY17-18 is $41,462.85. The fiscal impact for FY 18-19, FY19-20, and
FY20-21 is $45,232.20 each year respectively. The final payment will come in FY 21-22 at
$3,769.35. The 49™ payment in the amount of $94,250 will be incurred by E-Z-GO in FY 21-22.
Is this a one-time or recurring expenditure?

The City will incur monthly payments in the amount of $3,769.35 for 48 months.

Is this expenditure budgeted?

Yes. Funds in the amount of $41,464.50 are available in account 010-3020-424.44-10 (Golf
Course Equipment Lease/Rental) for the leasing of 65 golf carts for Stonetree Golf Club.

If not, where will the money come from?

N/A

Is there a sufficient amount in the budgeted line-item for this expenditure?

Yes.

RECOMMENDATION:

Staff recommends City Council authorize the City Manager to execute an amended contract with
E-Z-GO financed through TCF leasing company for the lease of golf carts for Stonetree Golf
Club in the amount not to exceed $250,320.85 and that the City Manager is expressly

authorized to execute any and all change orders within the amounts set by state and local law.

DEPARTMENTAL CLEARANCES:

City Attorney
Purchasing
Finance

ATTACHED SUPPORTING DOCUMENTS:
TCF Finance Contract

E-Z-GO Buy Back Letter
Bid Tab 17-17
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City of Killeen, Texas

1600 Airport Rd.

Killeen, TX 76543

RE: Governmental Lease-Purchase Agreement Number

Dear Sir or Madam:

Thank you for choosing TCF Equipment Finance, a division of TCF National Bank for your capital equipment financing
needs! Enclosed are the lease documents necessary to close the above mentioned transaction. The purpose of this letter is to provide
you with step-by-step instructions as to what is required with respect to each document. At any time, if you have any questions, please
don't hesitate to contact Nicholas Lauver at (319) 226-1779 for assistance.

Document
*  Governmental Lease-Purchase Agreement

*  Attachment 1 - Lease Payment Schedule
e Attachment 2 - Equipment Description

s  Attachment 3 - Acceptance Certificate

¢ Attachment 4 - Insurance Coverage Requirements

¢ Opinion of Counsel

e  Resolution

e Lessee Fact Sheet

¢ IRS Form 8038

s  Escrow Agreement and/or State Rider (if applicable)

> Other Items Needed From Lessee:

Muni_Lease_Short_Form_CoverLitr v 12.02.2015 337899 9/20/2017 10:46 AM

Action Required
Authorized Signature of Lessee and Clerk or Secretary of
Lessee; Clerk or Secretary signature must be someone other than

the person providing Authorized Signature of Lessee

Authorized Signature of Lessee
Authorized Signature of Lessee

Authorized Signature of Lessee and Date upon Equipment
Acceptance

Authorized Signature of Lessee; please also provide the
name and contact information for your property and liability
insurance carrier(s)

Opinion Letter must be reproduced in its entirety (with

Lessee’s legal name replacing the blank space in paragraph one) on
Lessee’s legal counsel’s letterhead and signed by Lessee’s legal
counsel

Resolution must be certified by an Authorized Signature of
Lessee as a copy of resolution adopted by Lessee

Please provide the requested information

Please consult Lessee’s tax or financial professional
regarding completion and provide a copy of the filed form

Authorized Signature of Lessee, if applicable

- Lessee’s Sales Tax Exemption Certificate
- Initial Payment (if applicable) as Indicated on Invoice



%@g Amendment to Contract
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finance

Date: October 6, 2017
The “Contract”: Lease Number 008-0185329-300 Dated September 20, 2017

“Lessee”

City of Killeen, Texas, 1600 Airport Rd., Killeen, TX 76543

“Lessor”

TCF Equipment Finance, a division of TCF National Bank, 1111 West San Marnan Dr, Suite A2 West, Waterloo, IA 50701-8926

All capitalized terms used but not defined in this Amendment shall have the meanings set forth or referred to in the Contract.
Upon execution of this Amendment by Lessee and Lessor, the Contract is hereby amended as follows:

Section 5. NON APPROPRIATION. Sentence 4 has been deleted in its entirety and replaced with the following:

"If this Lease is terminated in accordance with this Section, YOU agree, at YOUR cost and expense, to peaceably deliver the Equipment to US at
the authorized EZGO dealer specified by US within 150 miles of customer’s location.”
Except as specifically amended herein, all of the terms and conditions of the Contract shall remain in full force and effect and are hereby ratified and

affirmed.

This Amendment dated as of the date first set forth above shall not be effective until signed by Lessor.

~ TCF Equipment Finance, a division of TCF . —
Lessor: National Bank By: Operations - T.C.

Lessee: City of Killeen, Texas By: Ronald L. Olson, City Manager

Amendment_Contract ver. 6.09.2014 337899 SL 10/6/2017 8:41 AM



tos

equipment
finance
GOVERNMENTAL LEASE-PURCHASE AGREEMENT NO. 008-0185329-300 DATED AS OF September 20, 2017
(TAX-EXEMPT)
» Name Email:
[ TCF Equipment Finance, a division of TCF National Bank service@fi div.com
4] Address Fax Number:
- 1111 West San Marnan Dr, Suite A2 West, Waterloo, [A 50701-8926 319-833-4577
@ Full Legal Name Email:
B City of Killeen, Texas Fax:
4] Primary Address Fiscal Year End: FEIN:
- 1600 Airport Rd., Killeen, TX 76543 September 74-6001504
z Principal Portion: 5250,320.85 }g‘caf Paimems:l- This Governmental Lease-Purchase Agreement is hereby NOT designated as a

AR Rate: 3,50 ee Aftachment 1. gl "qualified tax-cxempt obligation” as defined in Scction 265(b)(3)(B) of the
) z i; nterest Rate: 3.50% Lease Payment Schedule % £ Internal Revenue Code.
& 23 [ Maximum Lease Term: Payment Frequency: E 3
5%E =<

. 2 49 Months Monthly <

TERMS AND CONDITIONS

Please read this Governmental Lease-Purchase Agreement No. 008-0185329-300 (including all attachments and schedules hereto, and any related escrow agreement, “Lease™) carefully and fecl free to
ask US any questions YOU may have about it. Words *“YOU” and “YOUR” refer to the “Lessec,” and the words “WE,” “US" and “OUR" refer to the “Lessor,” its successors and assigns.

1. LEASE: WE agree to lcasc to YOU and YOU agree to lease from US, the cquipment listed on Attachment 2: Equipment Description, including all replaccment parts, repairs, additions and
accessorics (“Equipment™) on the terms and conditions of this Lease and on any attached schedule.

2. TERM: This Lease is cffective on the carlier of the date on which WE disburse funds to the vendor of the Equipment or the date on which WE deposit funds for the purchase of the Equipment with
an escrow agent (the “Commencement Date™), which date YOU hereby authorize US to fill in on the executed Lease Payment Schedule following OUR receipt from YOU of the executed Acceptance
Certificate in the form sct forth as Attachment 3 hereto, and continues thercafter for an Initial Term (“Initial Term™) ending at the end of YOUR budget year in cffect on the Commencement Date and
may be continued by YOU for additional one-ycar renewal terms (“Renewal Terms™), coinciding with YOUR budget year, up to the total number of months indicated above as the Maximum Leasc
Term; provided, however, that at the end of the Initial Term and at the end of cach Renewal Term until the Maximum Lease Term has been completed, YOU will be deemed to have continued this Lease
for the next Renewal Term unless YOU have terminated this Lease pursuant to Scction S or Section 17, Lease Payments will be due as set forth on Attachment 1 until the balance of the Leasc Payments
and any additional Lease Payments or expenses chargeable to YOU under this Lease are paid in full. As set forth in the Lease Payment Schedule, a portion of cach Lease Payment is paid as, and
represents payment of, interest. YOUR obligation to pay Lease Payments and YOUR other Leasc obligations are absolute and unconditional and are not subject to canccllation, reduction, sctoff or
counterclaim except as provided in Section 5. THIS LEASE IS NON-CANCELABLE, EXCEPT AS PROVIDED IN SECTION 5.

3. LATE CHARGES. If a Lease Payment is not made on the date when due, YOU will pay US a late charge at the rate of 10% per annum or the maximum amount permitted by law,
whichever is less, from the due date.

4. CONTINUATION OF LEASE TERM. YOU currently intend, subject to Section 5, to continue this Lease, and to pay Lease Payments hercunder, through the Maximum Lease Term. ' YOU
rcasonably belicve that legally available funds in an amount sufficient to make all Lease Payments during the Maximum Lease Term can be obtained. YOUR responsible financial officer will do ail things
lawfully within his or her power to obtain and maintain funds from which Lease Payments may be made, including making provision for Lease Paymicnts to the extent necessary in cach proposed annual
budget submitted for approval in accordance with YOUR applicable procedures and to exhaust all available reviews and appeals if that portion of the budget is not approved. Notwithstanding the foregoing,
the decision whether to budget or appropriate funds and to extend this Lease for any Renewal Term is solely within the discretion of YOUR governing body.

5. NONAPPROPRIATION. YOU are obligated only to pay such Lease Payments under this Lease as may lawfully be made from funds budgeted and appropriated for that purpose during YOUR
then current budget year. If YOU fail to appropriate or otherwisc make available funds to pay the Lease Payments required to be paid in the next occurring Renewal Term, this Lease will be decmed
terminated at the cnd of the then current Initial Term or Renewal Term, YOU agree to deliver written notice to US of such termination at Ieast 90 days prior to the end of the then current Initial Term or
Rencwal Term, but failure to give such notice will not extend the term of this Leasc beyond the then current Initial Term or Renewal Term. If this Leasc is terminated in accordance with this Section,
YOU agree, at YOUR cost and expense, to peaceably deliver the Equipraent to US at the location or locations specified by US.

6. WARRANTIES. WE arc leasing the Equipment to YOU “AS-IS" and WE MAKE NO WARRANTIES, EXPRESS OR IMPLIED, INCLUDING WARRANTIES OF MERCHANTABILITY,
OR FITNESS FOR A PARTICULAR PURPOSE. To the extent such warranties are transferrable, WE transfer to YOU, without recourse, for the term of this Lease all warrantics, if any, made by the
manufacturer. YOU ALSO ACKNOWLEDGE THAT NO ONE IS AUTHORIZED TO WAIVE OR CHANGE ANY TERM, PROVISION OR CONDITION OF THIS LEASE EXCEPT IN WRITING
AND SIGNED BY THE PARTIES HERETO, AND, EXCEPT FOR THE MANUFACTURER WARRANTIES, MAKE ANY REPRESENTATION OR WARRANTY ABOUT THIS LEASE OR THE
EQUIPMENT. WE WILL NOT BE LIABLE FOR SPECIAL, RESULTING OR CONSEQUENTIAL DAMAGES OR LOSS OF PROFIT OCCASIONED BY ANY BREACH OF WARRANTY OR
REPRESENTATION OR RESULTING FROM THE USE OR PERFORMANCE OF THE EQUIPMENT. YOUR OBLIGATION TO PAY IN FULL ANY AMOUNT DUE UNDER THE LEASE
WILL NOT BE AFFECTED BY ANY DISPUTE, CLAIM, COUNTERCLAIM, DEFENSE OR OTHER RIGHT WHICH YOU MAY HAVE OR ASSERT AGAINST THE SUPPLIER OR THE
EQUIPMENT MANUFACTURER.

7. DELIVERY AND ACCEPTANCE. YOU ARE RESPONSIBLE, AT YOUR OWN COST, TO ARRANGE FOR THE DELIVERY AND INSTALLATION OF THE EQUIPMENT (UNLESS
THOSE COSTS ARE INCLUDED IN THE COSTS OF THE EQUIPMENT TO US). WHEN THE EQUIPMENT HAS BEEN DELIVERED AND INSTALLED, YOU WILL IMMEDIATELY SIGN
AND DELIVER TO US A SEPARATE ACCEPTANCE CERTIFICATE IN THE FORM SET FORTH AS ATTACHMENT 3 HERETO. WE MAY, AT OUR DISCRETION, CONFIRM BY
TELEPHONE THAT YOU HAVE ACCEPTED THE EQUIPMENT, AND THAT TELEPHONE VERIFICATION OF YOUR ACCEPTANCE OF THE EQUIPMENT WILL HAVE THE SAME
EFFECT AS A SIGNED ACCEPTANCE CERTIFICATE.

(Terms and Conditions continued on the next page of this Lease.)

YOU agree to all of the Terms and Conditions contained in both sides of this Lease, Name of Lessor  TCF Equipment Finance, a division of TCF National Bank
and in any attachments to this Leasc (all of which arc included by reference) and
become part of this Lease. YOU acknowledge that YOU have read and agreed to all

%3]

& | the Terms and Conditions. S By

> < | Signature

] Z

G | City of Killeen, Texas 2 | Print Name and Title,
o | Legal Name of Lessee 4

@ 2

4 | By i | 008-0185329-300

- Signature =]

Lease Number

Print Name and Title

1, the undersigned, do hereby certify that the officer of Lessec who executed the foregoing Leasc on behalf of Lessce and whose genuine signature appears thercon, (1) is the duly qualified
and acting officer of Lessee as stated beneath his or her signature and (2) is duly authorized to exccute and deliver the foregoing Agreement on behalf of Lessce.

Signature: Title:

CERTIFICATE
OF CLERK OR.
SECRETARY

THE ABOVE CERTIFICATION MUST BE SIGNED BY THE CLERK OR SECRETARY OF LESSEE, AND THE CLERK OR SECRETARY MUST BE A DIFFERENT
INDIVIDUAL THAN THE OFFICER SIGNING IN THE "LESSEE SIGNATURE" BOX.

Muni_Lease_Short_Form v 08.24.2016 337899 9/20/2017 10:56 AM Page 1 of 7



8. TITLE, PERSONAL PROPERTY, LOCATION, INSPECTION, NO MODIFICATONS
OR ALTERATIONS. YOU have title to the Equipment; provided that title to the Equipment will
immediately and without any action by YOU vest in US, and YOU will immediately surrender
posscssion of the Equipment to US, (a) upon any termination of this Leasc other than termination
pursuant to Scction 17 (including but not limited to any termination pursuant to Section 5) or (b) if
YOU are in default of this Lease. 1t is the intent of the partics hercto that any transfer of title to US
pursuant to this Section will occur automatically without the necessity of any bill of sale, certificate of
title or other instrument of conveyance. YOU will, nevertheless, cxecute and deliver any such
instruments as WE may rcquest to evidence such transfer. As sccurity for YOUR obligations
hercunder, to the extent permitted by law, YOU grant to US a first and prior sccurity interest in the
Equipment, all cash and negotiable instruments comprising the escrow fund held under any related
escrow agrecement, and all proceeds of the foregoing. YOU have the right to use the Equipment during
the term of this Lease, except as otherwise expressly sct forth in this Lease. Although the Equipment
may beecome attached to real estate, it remains personal property. YOU agree not to alter or modify the
Equipment or permit a lien to be placed upon the Equipment or to remove the Equipment without OUR
prior written consent. YOU agree to provide US with waivers of interest or liens from anyone claiming
any interest in the real cstate on which any items of Equipment is located. WE also have the right, at
reasonable times, to inspect the Equipment.

9. MAINTENANCE. YOU are required, at YOUR own cost and expense, to keep the Equipment
in good repair, condition and working order, except for ordinary wear and tear, and to supply all parts
and servicing required. All replacement parts used or installed and repairs made to the Equipment will
become OUR property. YOU acknowledge that WE are not responsible for providing any required
maintenance and/or service for the Equipment. YOU will make all claims for service and/or
maintenance solely to the supplicr and/or manufacturer and such claims will not affect YOUR
obligation to make Lease Payments.

10. ASSIGNMENT. YOU agree not to transfer, scll, sublease, assign, pledge or encumber either
the Equipment or any rights under this Lease without OUR prior written consent. YOU agree that WE
may scll, assign or transfer this Leasc and, if WE do, the new owner will have the same rights and
bencfits, but not the obligations, that WE now have. The rights of the new owner will not be subject to
any claims, counterclaims, defenses or set-offs that YOU may have against US. No assignment will be
cffective until YOU have received written notice from the assignor of the name and address of the
assignee. YOU or YOUR agent will maintain a written record of each assignment in form necessary to
comply with Section 149(a) of the Internal Revenue Code of 1986, as amended.

11. LOSS OR DAMAGE. YOU arc responsible for the risk of loss or destruction of, or damage
to, the Equipment. No such loss or damage relicves YOU from any obligation under this Lease. Ifany
of the Equipment is damaged by firc or other casualty or if title to, or the temporary use of, any of the
Equipment is taken under the cxercise of the power of cminent domain, the net proceeds (“Net
Procceds”™) of any insurance claim or condemnation award will be applied to the prompt replacement,
repair, restoration, modification or improvement of that Equipment, unless YOU have cxercised YOUR
option to purchasc the Equipment pursuant to Section 17. Any balance of the Net Proceeds remaining
after such work has been completed will be paid to YOU.

12. INDEMNITY. WE arc not responsible for any losscs or injuries caused by the manufacture,
acquisition, delivery, installation, ownership, usc, leasc, possession, maintcnance, operation or rejection
of the Equipment or defects in the Equipment. To the extent permitted by law, YOU agree to reimburse
US for and to defend US against any claim for losses or injurics (including attorneys’ fees and other
cxpenscs for the defense of such claim), regardless of nature, relating to the Equipment, including,
without limitation, its manufacture, acquisition, delivery, installation, ownership, use, lease, possession,
maintenance or operation. This indemnity will continue cven after the termination of this Lease.

13. TAXES. YOU agree to pay any applicable license and registration fees, sale and use taxes,
personal property taxes and all other taxcs and charges, relating to the ownership, leasing, rental, sale,
purchase, possession or usc of the Equipment (except those based on OUR net income). YOU agree
that if WE pay any taxes or charges, YOU will reimburse US for all such payments and will pay US
interest and a late charge (as calculated in Scction 3) on such payments with the next Lease Payment,
plus a fee for OUR collecting and administering any taxes, assessments or fees and remitting them to
the appropriate authoritics.

14. INSURANCE. During the term of this Lease, YOU will keep the Equipment insured against
all risks of loss or damagc in an amount not less than the replacement cost of the Equipment. YOU will
also obtain and maintain for the term of this Lease, liability insurance insuring against liability for
bodily injury and property damage with a minimum limit of $1,000,000.00 combined single limit or
such greater amount as may be prescribed by any applicable state law. WE will be the sole named loss
payce on the property insurance and named as an additional insured on the liability insurance, and such
insurance shall provide US at lcast thirty days written notice of canccllation. YOU will pay all
premiums for such insurance and must deliver proof of insurance coverage satisfactory to US. If YOU
do not provide such insurance, YOU agrec that WE have the right, but not the obligation, to obtain such
insurance and add an insurance fee to the amount due from you.

15. DEFAULT. Subjcct to Section 5, YOU arc in default of this Lease if any of the following
occurs: (a) YOU fail to pay any Leasc Payment or other sum when due; (b) YOU breach any warranty
or other obligation undcr this Leasc, or any other agreement with US, (¢) YOU become insolvent or
unabie to pay YOUR debts when due, YOU make an assignment for the benefit of creditors or YOU
undergo a substantial deterioration in YOUR financial condition, or (d) YOU file or have filed against
YOU a petition for liquidation, rcorganization, adjustment of debt or similar relief under the Federal
Bankruptcy Code or any other present or future federal or state bankruptcy or insolvency law, or a
trustee, receiver or liquidator is appointed for YOU or a substantial part of YOUR assets.

16. REMEDIES. WE have the following remedies if YOU arc in default of this Lease: WE may
declare the entire balance of the unpaid Lease Payments for the then current Initial Term or Rencwal
Term immediately duc and payable; suc for and reccive all Lease Payments and any other payments
then accrued or accelerated under this Lease; take whatever action at law or in cquity may appear
necessary or desirable to enforce OUR rights as owner of the Equipment; charge YOU interest on all
monies due US at the rate of cighteen percent (18%) per year from the date of default until paid, but in
no cvent more than the maximum rate permitted by law; charge YOU a return-check or non-sufficient
funds charge (“NSF Charge™) of $25.00 for a check that is returned for any reason; and require that
YOU return the Equipment to US and, if YOU fail to return the Equipment, enter upon the premises
peaceably with or without legal process where the Equipment is located and repossess the Equipment.
Such return or repossession of the Equiprment will not constitute a termination of this Lease unless WE
expressly notify YOU in writing. If the Equipment is returned or repossessed by US and unless WE
have terminated this Lease, WE will scll or re-rent the Equipment to any persons with any terms WE
determine, at onc or more public or private sales, with or without notice to YOU, and apply the net
procceds after deducting the costs and expenses of such sale or re-rent, to YOUR obligations with YOU
remaining liable for any deficiency and with any cxcess over the amounts described in this Section plus
the then applicable Purchase Price to be paid to YOU. YOU are also required to pay (i) all expenscs
incurred by US in connection with the cnforcement of any remedies, including zall expenses of
repossessing, storing, shipping, repairing and sclling the Equipment, and (ii) reasonable attorneys” fees.
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17. PURCHASE OPTION. Provided YOU arc not in default, YOU will have the option to
purchase all, but not less than all, of the Equipment (a) on the date the last Lease Payment is due
(assuming this Leasc is renewed at the end of the Initial Term and cach Renewal Term), if this Lease
is still in cffect on that day, upon payment in full of Lease Payments and all other amounts then due
and the payment of One Dollar to US; (b) on the last day of the Initial Term or any Renewal Term
then in cffect, upon at least 30 days’ prior written notice to US and payment in full to US of the Lease
Payments and all other amounts then duc plus the then applicable Purchase Price sct forth on the
Leasc Payment Schedule; or (c) if substantial damage to or destruction or condemnation of
substantially all of the Equipment has occurred, on the day specificd in YOUR written notice to US of
YOUR exercise of the purchase option upon at least 30 days” prior notice to US and payment in full to
US of the Lease Payments and all other amounts then due plus the then applicable Purchase Price sct
forth on the Lease Payment Schedule.

18. REPRESENTATIONS AND WARRANTIES. YOU warrant and represent as follows: (a)
YOU are a public body corporate and politic duly organized and cxisting under the constitution and
laws of YOUR State with full power and authority to cnter into this Lease and to perform all of
YOUR obligations hercunder; (b) YOU have duly authorized the execution and delivery of this Leasc
by proper action by YOUR governing body, and all requirements have been met and procedures have
occurred in order to ensure the validity and enforceability of this Lease; (c) YOU have complied with
such public bidding requirements as arc applicable to this Lease and the acquisition by YOU of the
Equipment; (d) all authorizations, consents and approvals of governmental bodics or agencies required
in connection with the execution and delivery by YOU of this Leasc or in connection with the carrying
out of YOUR obligations hercunder have been obtained; (c) this Lease constitutes the legal, valid and
binding obligation of YOU cnforceable in accordance with its terms, except to the extent limited by
applicable bankruptcy, insolvency, rcorganization or other laws affecting creditors’ rights gencrally;
(f) YOU have, in accordance with the requircments of law, fully budgeted and appropriated sufficient
funds for the current budget ycar to make the Leasec Payments scheduled to come duc during the
current budget year and to meet YOUR other obligations under this Lease during the current budget
year, and those funds have not been expended for other purposes; (g) there is no proceeding pending
or threatened in any court or before any governmental authority or arbitration board or tribunal that, if
adversely determined, would adversely affect the transactions contemplated by this Leasc or our
interest in the Equipment; (h) the Equipment is essential to YOUR functions or to the services YOU
provide to YOUR citizens, YOU have an immediate need for the Equipment and expect to make
immediate uvse of the Equipment, YOUR need for the Equipment is not temporary and YOU do not
expect the need for any item of the Equipment to diminish in the foresecable future, including the
Maximum Lease Term, and the Equipment will be used by YOU only for the purpose of performing
one or more of YOUR governmental or proprictary functions consistent with the permissible scope of
YOUR authority and will not be used in the trade or business of any other entity or person; and (i)
YOU have never failed to appropriate or otherwisc make available funds sufficient to pay rental or
other payments coming due under any lcase purchase, installment sale or other similar agreement.

19. UCC FILINGS AND FINANCIAL STATEMENTS. YOU authorize US to file a financing
statement with respect to the Equipment. If WE feel it is necessary, YOU agree to submit financial
statements (audited if available) on an annual basis.

20. UCC - ARTICLE 2A PROVISIONS. YOU agree that this Leasc is a Finance Lease as that
term is defined in Article 2A of the Uniform Commercial Code ("UCC”). YOU acknowledge that
WE have given YOU the name of the Supplicr of the Equipment. WE hereby notify YOU that YOU
may have rights under the contract with the Supplier and YOU may contact the Supplier for a
description of any rights or warrantics that YOU may have under this supply contract. YOU also
waive any and all rights and remedies granted YOU under Scctions 2A-508 through 2A-522 of the
UCC.

21. TAX EXEMPTION. YOU will comply with all applicable provisions of the Internal Revenue
Code of 1986, as amended, and the applicable regulations thereunder to maintain the exclusion of the
interest portion of the Lease Payments from gross income for purposcs of federal income taxation.
YOU will file all necessary informational returns with the IRS, on a timely basis, and provide US with
copics of such filed returns relating to this Lease. If YOU fail to file the necessary informational
returns on a timely basis, YOU authorize US, in OUR sole discretion, to engage a tax professional to
complete the required returns on YOUR behalf and expense, which YOU will promptly exccute and
file. If it is determincd that any of the interest may not be excluded from gross income, YOU agrece to
pay to US an additional amount determined by US for the loss of such excludability.

22. BANK QUALIFICATION. If this Lease has been designated a “qualified tax-cxcmpt
obligation” on the front page of this Lease, YOU and all YOUR subordinate cntitics will not issuc in
excess of $10,000,000 of qualificd tax-cxempt obligations (including this Lease, but excluding private
activity bonds other than qualified 501(c)(3) bonds) during the calendar year in which WE fund this
Lease without first obtaining an opinion of nationally recognized counsel in the arca of tax-exempt
municipal obligations acceptable to US that the designation of this Lease as a “qualificd tax-excmpt
obligation™ will not be adverscly affected.

23, CHOICE OF LAW; JURY TRIAL WAIVER. This Lcase will be governed and construcd
in accordance with federal law and, to the extent not preempted by federal law, the laws of the state
where YOU are located. To the extent permitted by law, YOU agree to waive YOUR rights to a trial
by jury.

24. ENTIRE AGREEMENT; SEVERABILITY; WAIVERS. This Leasc contains the entire
agrecment and understanding. No agreements or understandings arc binding on the partics unless set
forth in writing and signed by the partics. Any provision of this Lease which for any reason may be
held unenforceable in any jurisdiction will, as to such jurisdiction, be incffective without invaliding
the remaining provisions of this Lease.

25. COUNTERPARTS; NOTICES; ELECTRONIC TRANSACTION. This Leasc may be
simultancously cxecuted in counterparts, cach of which will be an original and all of which will
constitute but onc and the same instrument. Notices hereunder shall be deemed given when delivered
personally, sent via overnight courier, facsimile or ¢c-mail (with confirmation of transmission), or
certified U.S. Mail, addressed as sct forth above. Copics, facsimiles, clectronic files and other
reproductions of original documents shall be deemed to be authentic counterparts for all purposes,
including the filing of any claim, action or suit in the appropriate court of law. There shall be only
onc original counterpart of this Lease and it shall bear OUR original signature and bc marked
“Original.” To the cxtent that this Lease constitutes chattel paper (as that term is defined by the
UCC), a security or ownership intcrest intended to be created through the transfer and possession of
this Leasc can be done only by the transfer of such original bearing OUR original signature.

26. ROLE OF LESSOR. WE have not acted and will not act as a fiduciary for YOU or as
YOUR agent or municipal advisor. WE have not and will not provide financial, legal, tax, accounting
or other advice to YOU or to any financial advisor or placement agent engaged by YOU with respect
to this Lease. YOU, YOUR financial advisor, placement agent or municipal advisor, if any, shall cach
seck and obtain YOUR own financial, legal, tax, accounting and other advice with respect to this
Lease from YOUR own advisors (including as it relates to structure, timing, terms and similar
matters).
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ATTACHMENT 1 TO
GOVERNMENTAL LEASE-PURCHASE AGREEMENT NO. 008-0185329-300 DATED AS OF September 20, 2017

LEASE PAYMENT SCHEDULE

LESSOR: TCF Equipment Finance, a division of TCF National Bank
LESSEE: City of Killeen, Texas

COMMENCEMENT DATE*:

INTEREST RATE: 3.50%
PAYMENT FREQUENCY: Monthly

The first Lease Payment shall be due in arrears on the date that is one month after the Commencement Date, and subsequent Lease Payments shall be due monthly on the same
day of each month thereafter until paid in fall.

Payment Rental Interest Principal Purchase
Number Payment Portion Portion Price

250,320.85

1 3,769.35 730.11 3,039.24 247281.61
2 3,769.35 721.25 3,048.10 244,233.51
3 3,769.35 712.36 3,056.99 241,176.52
4 3,769.35 703.44 3,065.91 238,110.61
5 3,769.35 694.50 3,074.85 235,035.76
6 3,769.35 685.53 3,083.82 231,951.94
7 3,769.35 676.53 3,092.82 228,859.12
8 3,769.35 667.51 3,101.84 225,757.28
9 3,769.35 658.47 3,110.88 222,646.40
10 3,769.35 649.39 3,119.96 219,526.44
It 3,769.35 640.29 3,129.06 216,397.38
12 3,769.35 631.17 3,138.18 213,259.20
13 3,769.35 622.01 3,147.34 210,111.86
14 3,769.35 612.83 3,156.52 206,955.34
15 3,769.35 603.63 3,165.72 203,789.62
16 3,769.35 594.39 3,174.96 200,614.66
17 3,769.35 585.13 3,184.22 197,430.44
18 3,769.35 575.85 3,193.50 194,236.94
19 3,769.35 566.53 3,202.82 191,034.12
20 3,769.35 557.19 3,212.16 187,821.96
21 3,769.35 547.82 3,221.53 184,600.43
22 3,769.35 538.42 3,230.93 181,369.50
23 3,769.35 529.00 3,240.35 178,129.15
24 3,769.35 519.55 3,249.80 174,879.35
25 3,769.35 510.07 3,259.28 171,620.07
26 3,769.35 500.56 3,268.79 168,351.28
27 3,769.35 491.03 3,278.32 165,072.96
28 3,769.35 481.47 3,287.88 161,785.08
29 3,769.35 471.88 3,297.47 158,487.61
30 3,769.35 462.26 3,307.09 155,180.52
31 3,769.35 452.61 3,316.74 151,863.78
32 3,769.35 442.94 3,326.41 148,537.37
33 3,769.35 433.24 3,336.11 145,201.26
34 3,769.35 42351 3,345.84 141,855.42
35 3,769.35 413.75 3,355.60 138,499.82
36 3,769.35 403.96 3,365.39 135,134.43
37 3,769.35 394.15 3,375.20 131,759.23
38 3,769.35 384.30 3,385.05 128,374.18
39 3,769.35 374.43 3,394.92 124,979.26
40 3,769.35 364.53 3,404.82 121,574.44
41 3,769.35 354.60 341475 118,159.69
42 3,769.35 344.64 3,424.71 114,734.98
43 3,769.35 334.65 3,434.70 111,300.28
44 3,769.35 324.63 3,444.72 107,855.56
45 3,769.35 314.58 3,454.77 104,400.79
46 3,769.35 304.51 3,464.84 100,935.95
47 3,769.35 294.40 3,474.95 97,461.00
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48 3,769.35 284.26 3,485.09 93,975.91

49 94,250.00 274.09 93,975.91 0.00
Grand Totals 275,178.80 24,857.95 250,320.85
Lessee:  City of Killeen, Texas By: Ronald L. Olson, City Manager

*YOU hereby authorize US to fill in the Commencement Date based on the earlier of the date that WE disburse funds to the Vendor of the Equipment following receipt of
YOUR executed Acceptance Certificate, or the date on which WE deposit funds for the purchase of the Equipment with an escrow agent.
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ATTACHMENT 2 TO
GOVERNMENTAL LEASE-PURCHASE AGREEMENT NO. 008-0185329-300 DATED AS OF September 20, 2017

EQUIPMENT DESCRIPTION

The Equipment consists of the cquipment described below, together with any and all replacement parts, additions, repairs, modifications, attachments and accessorics thercto, any and all substitutions,
replacements or exchanges therefor, and any and all insurance and/or proceeds thereof:

Description/Serial No./Model No. Location Total Cost
(65) 2018 E-Z-GO TXT 48V Golf Cars together with all attachments | Stonetree Golf Club, 1600 Stonetree Drive, $250,320.85
and accessories thereto Killeen, TX 763542
Lessee:  City of Killeen, Texas By: Ronald L. Olson, City Manager
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ATTACHMENT 3 TO
GOVERNMENTAL LEASE-PURCHASE AGREEMENT NO. 008-0185329-300 DATED AS OF September 20, 2017

ACCEPTANCE CERTIFICATE

TCF Equipment Finance, a division of TCF National Bank
1111 West San Marnan Dr, Suite A2 West
Waterloo, IA 50701-8926

Re: Governmental Lease-Purchase Agreement No. 008-0185329-300 between TCF Equipment Finance, a division of TCF National Bank, as Lessor (the
“Lessor”), and City of Killeen, Texas, as Lessee (the “Lessee™).

Ladies and Gentlemen:

In accordance with the above-referenced Govermnmental Lease-Purchase Agreement No. 008-0185329-300 (the “Lease™), the undersigned Lessee hereby certifies and
represents to, and agrees with Lessor as follows:

1. All of the Equipment (as such term is defined in the Lease) listed in the Lease has been delivered, installed and accepted on the date hereof,

2. Lessee has conducted such inspection and/or testing of the Equipment listed in the Lease as it deems necessary and appropriate and hereby acknowledges
that it accepts the Equipment for all purposes.

3. Lessee is currently maintaining the insurance coverage required by Section 14 of the Lease.

4. No event or condition that constitutes, or with the giving of notice or the lapse of time or both would constitute, a default as set forth in Section 15 of the
Lease exists at the date hereof.

5. We acknowledge that Lessor is neither the vendor nor manufacturer or distributor of the Equipment and has no control, knowledge or familiarity with the
condition, capacity, functioning or other characteristics of the Equipment.

6. The serial number for each item of Equipment that is set forth in the Lease is correct.

7. Lessee hereby acknowledges and agrees to the Lease Payment Schedule attached to the Lease as Attachment 1.

Date: .20
Lessee:  City of Killeen, Texas By: Ronald L. Olson, City Manager
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ATTACHMENT 4 TO
GOVERNMENTAL LEASE-PURCHASE AGREEMENT NO. 608-0185329-300 DATED AS OF September 20, 2017

INSURANCE COVERAGE REQUIREMENTS

RE: INSURANCE COVERAGE REQUIREMENTS

1. In accordance with the Governmental Lease-Purchase Agreement, Lessee certifies that it has instructed the insurance agent named below
(please fill in name, address, and telephone number):

Insurance Company Agent Name: Business Phone #
Liability: Fax Phone #
Insurance Company Agent Name: Business Phone #
Property: Fax Phone #

to issue: (check to indicate coverage)

___X___a. All Risk Physical Damage Insurance on the following leased Property evidenced by a Certificate of Insurance and Long Form Loss Payabie Clause
naming TCF Equipment Finance, a division of TCF National Bank and/or its assigns as Loss Payee.

Leased Property: (65) 2018 E-Z-GO TXT 48V Golf Cars together with all attachments and accessories thereto
Coverage Required: $250,320.85

_ X ___b. Public Liability Insurance evidenced by a Certificate of Insurance naming TCF Equipment Finance, a division of TCF National Bank and/or its assigns as
an Additional Insured.

Minimum Coverage Required:
$1,000,000.00  per person
$1,000,000.00  aggregate bodily injury liability
$1,000,000.00  property damage liability
Proof of insurance coverage will be provided to TCF Equipment Finance, a division of TCF National Bank, 1111 West San Marnan Dr, Suite A2 West, Waterloo, IA

50701-8926, prior to the time that the property is delivered to Lessee.
Please fax a copy of the Certificate of Insurance or binder to Marisa Meyers at (866) 465-3149.

Lessee:  City of Killeen, Texas By: Ronald L. Olson, City Manager
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TEXAS ADDENDUM
TO GOVERNMENTAL LEASE-PURCHASE AGREEMENT NO. 008-0185329-300 DATED AS OF September 20, 2017

LESSOR: TCF Equipment Finance, a division of TCF National Bank
LESSEE: City of Killeen, Texas
This Addendum is hereby incorporated in and is hereby made a part of the above-referenced Governmental Lease-Purchase Agreement No. 008-0185329-300 (together
with all Exhibits and Attachments and this Addendum, the “Lease”). Words “YOU” and “YOUR” refer to the “Lessee” and the words “WE,” “US” and “OUR” refer to
the “Lessor,” its successors and assigns. Lessor and Lessee hereby agree that capitalized terms used herein and not otherwise defined herein shall have the terms
assigned to such terms in the Lease and that the following changes and additions shall be made to the Lease:
1. Section 2 of the Lease is hereby amended by adding the following sentence at the end of that Section:

The Maximum Lease Term does not exceed 25 years.

2. Section 4 of the Lease is hereby deleted and the following Section 4 is hereby inserted in lieu thereof’

4. CONTINUATION OF LEASE TERM. The decision whether or not to budget or appropriate funds for any Renewal Term is solely within the
discretion of YOUR then-current governing body.

3. Section 10 of the Lease is hereby amended by adding the following sentence at the end of that Section:
Notwithstanding the foregoing, the Lease may be assigned by US only in whole, not in part.

Except as specifically set forth in this Addendum, all terms and conditions contained in the Lease will remain in full force and effect and are hereby ratified and
confirmed.

TCF Equipment Finance, a division of TCF
National Bank

Lessee: City of Killeen, Texas By: Ronald L. Olson, City Manager

Lessor: By: Operations - T.C.
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OPINION OF COUNSEL

(To be on Attorney's Letterhead)

Date: September 20, 2017
Lessee: City of Killeen, Texas
1600 Airport Rd.
Killeen, TX 76543
Lessor: TCF Equipment Finance, a division of TCF National Bank

1111 West San Marnan Dr, Suite A2 West
Waterloo, 1A 50701-8926

Re: Governmental Lease-Purchase Agreement No. 008-0185329-300, dated as of September 20, 2017, by and
between City of Killeen, Texas and TCF Equipment Finance, a division of TCF National Bank.

Ladies and Gentlemen:

I have acted as counsel to Lessee with respect to the Governmental Lease-Purchase Agreement described above and
the related escrow agreement, if any (together, the “Lease™) and various related matters, and in this capacity have
reviewed a duplicate original or certified copy of the Lease and all exhibits and attachments thereto. Based upon the
examination of these and such other documents as I deem relevant, it is my opinion that:

I. Lessee is a public corporation and political subdivision of the State of Texas (the "State") within the meaning of
Section 103 of the Internal Revenue Code of 1986, as amended, is duly organized, existing and operating under the
Constitution and laws of the State, and has a substantial amount of the following sovereign powers: (a) the power to
tax, (b) the power of eminent domain, and (c) police power. The full, true and correct legal name of Lessee is

2. Lessee is authorized and has power under State law to enter into the Lease and lease the equipment with an
option to purchase, and to carry out its obligations thereunder and the transactions contemplated thereby.

3. The Lease and the other documents described above have been duly authorized, approved, executed and
delivered by and on behalf of Lessee, and the Lease is a valid and binding contract of Lessee enforceable in
accordance with its terms, except to the extent limited by State and Federal laws affecting remedies and by
bankruptcy, reorganization or other laws of general application relating to or affecting the enforcement of creditors'
rights. No further approval, consent or withholding of objection is required from any federal, state or local
governmental authority with respect to the entering into or performance by the Lessee of the Lease and the
transaction contemplated thereby.

4. Lessee has no authority (statutory or otherwise) to terminate the Lease prior to the end of its term for any reason
other than pursuant to the terms of Section 5 of the Lease.

5. The authorization, approval and execution of the Lease and all other proceedings of Lessee relating to the
transactions contemplated thereby have been performed in accordance with all open meeting laws, public bidding
laws and all other applicable State and Federal laws.

6. The execution of the Lease and the appropriation of moneys to pay the payments coming due under the Lease
do not result in the violation of any constitutional, statutory or other limitation relating to the manner, form or
amount of indebtedness which may be incurred by Lessee.

7. There is no litigation, action, suit, or proceeding pending or before any court, administrative agency, arbitrator or

governmental body that challenges the organization or existence of Lessee; the authority of the Lessee or its officers;
the proper authorization, approval and execution of the Lease and the other documents described above; the
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appropriation of monies to make Lease Payments under the Lease for the current fiscal year, or the ability of Lessee
otherwise to perform its obligations under the Lease and the transactions contemplated thereby.

8. The equipment leased pursuant to the Lease constitutes personal property and when subject to use by Lessee will
not be or become fixtures under applicable law.

9. The leasing of the equipment pursuant to the Lease is exempt from all sales, use and documentary stamp taxes
against either Lessor or Lessee during the term of the Lease, and such equipment will be exempt from all state and

local personal property or other ad valorem taxes.

This opinion of counsel may be relied upon by TCF Equipment Finance, a division of TCF National Bank and its
successors and assigns.

Very truly yours,
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RESOLUTION
GOVERNMENTAL LEASE-PURCHASE AGREEMENT NO. 008-0185329-300
DATED AS OF September 20,2017

A resolution authorizing the negotiation, execution, and delivery of Governmental Lease-Purchase Agreement No. 008-0185329-300 dated
September 20, 2017 (the “Lease”), in principal amount not to exceed $250,320.85, between City of Killeen, Texas, 1600 Airport Rd,, Killeen,
TX 76543 and TCF Equipment Finance, a division of TCF National Bank, 1111 West San Marnan Dr, Suite A2 West, Waterloo, 1A
50701-8926; and prescribing other details in connection therewith.

WHEREAS, City of Killeen, Texas, (the "Lessee”) is a political subdivision duly organized and existing pursuant to the Constitution and laws of
the State of Texas; and

WHEREAS, Lessee is duly authorized by applicable law to acquire such items of personal property as are needed to carry out its governmental
functions and to acquire such personal property by entering into lease-purchase agreements; and

WHEREAS, Lessee hereby finds and determines that the execution of a Lease for the purpose of leasing with the option to purchase the property
designated and set forth in Attachment 2 to the Lease is appropriate and necessary to the function and operations of the Lessee; and

WHEREAS, TCF Equipment Finance, a division of TCF National Bank, (the "Lessor") shall act as Lessor under said Lease; and

WHEREAS, the Lease shall not constitute a general obligation indebtedness of the Lessee within the meaning of the Constitution and laws of the
State;

NOW, THEREFORE, BE IT RESOLVED BY THE GOVERNING BODY OF City of Killeen, Texas:

Section 1. The Lease, in substantially the form as presently before the governing body of the Lessee , is hereby approved, and the

of the Lessee, is hereby authorized to negotiate, enter into, execute, and deliver the Lease and related documents in
substantially the form as presently before the governing body of the Lessee, with such changes therein as shall be approved by such officer, and
which Lease will be available for public inspection at the offices of Lessee.

Section 2. The Lessee shall, and the officers, agents and employees of the Lessee are hereby authorized and directed to take such further action
and execute such other documents, certificates and instruments as may be necessary or desirable to carry out and comply with the intent of this
Resolution, and to carry out, comply with and perform the duties of the Lessee with respect to the Lease.

Section 3. The Lessee’s obligations under the Lease shall be expressly subject to annual appropriation by Lessee; and such obligations under the
Lease shall not constitute a general obligation of Lessee or indebtedness of Lessee within the meaning of the Constitution and laws of the State of
Texas.

Section 4. All other related contracts and agreements necessary and incidental to the Lease are hereby authorized, ratified and approved.

Section 5. This resolution shall take effect immediately upon its adoption and approval.

CERTIFIED AS TRUE AND CORRECT this day of ,20

Signature of Clerk, Secretary or Assistant Secretary

Printed Name of Clerk, Secretary or Assistant Secretary
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LESSEE FACT SHEET
TO GOVERNMENTAL LEASE-PURCHASE AGREEMENT NO. 008-0185329-300 DATED AS OF September 20, 2017

Please fill in ALL of the following questions and return this form with the lease documents:

1. Equipment location address:
2. Send bills to the following address:
ATTENTION:
3. Name of person who issues payment and Phone number:
( )

4. Contract information of person responsible for preparing and filing Form 8038-G or 8038-GC:

Name: Phone: E-mail:

Address:
5. Fiscal year end:
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Date of Invoice: 09/20/2017
Application Number: 337899
Contract Number: 008-0185329-300
To: City of Killeen, Texas
1600 Airport Rd.
Killeen, TX 76543
| Advance Payments/Security Deposit
Description Contract Payment Sales/Use Tax Other Amount
First Payment in Advance $0.00 $0.00 $0.00
Last Payment in Advance $0.00 $0.00 50.00
$0.00 $0.00
Sub Total $0.00
| Other Fees/Charges |
Fee Description Amount
Documentation Fee $200.00
Other Fees/Charges Sub Total $200.00
| Invoice Total Due |
I Invoice Total Due l $200.00 l

Remit Payment with
Completed Documents to:

Invoice_Waterloo v.08.01.12 337899 SL 9/20/2017 7:56 AM

866-465-3149

OR

TCF Equipment Finance, a division of TCF
National Bank

1111 West San Marnan Dr, Suite A2 West
Waterloo, IA 50701-8926
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Texas Sales and Use Tax Exemption Certification

This certificate does not require a number to be valid.

Natme of purchaser, firm or agency

Address (Sfreet & number, P.Q. Box or Route number)} Phone (Area code and number)

City, State, ZiP code

|, the purchaser named above, claim an exemption from payment of sales and use taxes (for the purchase of taxable
items described below or on the attached order or invoice) from:

seller. _LCF Equipment Finance, a division of TCF National Bank

1111 W. San Marnan Dr, Ste A2 CWty, State, ZIP code: Waterloo, IA 50701

Street address:

Description of items to be purchased or on the attached order or inveice:

Purchaser claims this exemption for the following reason:

| understand that | will be liable for payment of all state and local sales or use taxes which may become due for failure to comply with
the provisions of the Tax Code and/or all applicable law.

lunderstand thatitis a criminaloffense to give an exemption certificate to the sellerfor taxable items that  know, atthe time of purchase,
willbe usedin amanner otherthan that expressedinthis certificate, and depending on the amountoftax evaded, the offense may range
from a Class C misdemeanor to a felony of the second degree.

Purchaser Title Date

NOTE: This cenrificate cannot be issued for the purchase, lease, or rental of a motor vehicle.
THIS CERTIFICATE DOES NOT REQUIRE A NUMBER TO BE VALID.
Sales and Use Tax "Exemption Numbers" or "Tax Exempt" Numbers do not exist.

This certificate should be furnished to the supplier.
Do not send the completed certificate to the Comptroller of Public Accounts.




o 8038=6G Information Return for Tax-Exempt Governmental Obligations

(Rev. September 2011) » Under Internal Revenue Code section 149(e) OMB No. 1545-0720
Department of the Treasury » See separate instructions.
Internal Revenue Service Caution: If the issue price is under $100,000, use Form 8038-GC.

Part| Reporting Authority If Amended Return, check here » [}
1 Issuer's name 2 Issuer's employer identification number (EIN)
3a Name of person (other than issuer) with whom the IRS may communicate about this return (see instructions) 3b Telephone number of other person shown on 3a
4 Number and street (or P.O. box if mail is not delivered to street address) Room/suite 5 Report number (For IRS Use Only)

e
6 City, town, or post office, state, and ZIP code 7 Date of issue
8 Name of issue 9 CUSIP number

10a Name and title of officer or other employee of the issuer whom the IRS may call for more information (see 10b Telephone number of officer or other

instructions) employee shown on 10a

Type of Issue (enter the issue price). See the instructions and attach schedule.

Educatlon

12 Health and hospltal

13  Transportation

14  Public safety . .

15  Environment (including sewage bonds)

16 Housing

17  Utilities .

18  Other. Describe »

19  If obligations are TANs or RANs, check only box 19a
If obligations are BANs, check only box 19b .

20  If obligations are in the form of a lease or instaliment sale, check box

Pa Description of Obligations. Complete for the entire issue for which this form is being filed.
. . . {c) Stated redemption (d) Weighted .
(a) Final maturity date {b) Issue price price at maturity average maturity (e} Yield
21 $ $ years %
Pa Uses of Proceeds of Bond Issue (including underwriters’ discount)
22 Proceeds used for accrued interest . .
23  |Issue price of entire issue (enter amount from line 21 column (b))

24  Proceeds used for bond issuance costs (including underwriters’ discount) . . 24
25 Proceeds used for credit enhancement . . . . ; 25
26  Proceeds allocated to reasonably required reserve or replacement fund . 26
27  Proceeds used to currently refund priorissues . . . . . . . . . 27
28 Proceeds used to advance refund priorissues . . . . . . . . . 28

29 Total (add lines 24 through 28) .
Nonrefunding proceeds of the issue (subtract hne 29 from hne 23 and enter amount here) .
Description of Refunded Bonds. Complete this part only for refunding bonds.
31  Enter the remaining weighted average maturity of the bonds to be currently refunded . > years
32  Enter the remaining weighted average maturity of the bonds to be advancerefunded . . . . P years
33  Enter the last date on which the refunded bonds will be called (MM/DD/YYYY) . >
34 Enter the date(s) the refunded bonds were issued I (MM/DD/YYYY)
For Paperwork Reduction Act Notice, see separate instructions. Cat. No. 63773S Form 8038-G Rev. 9-2011)




Form 8038-G (Rev. 9-2011) Page 2
I3ETeAY]  Miscellaneous

35 Enter the amount of the state volume cap allocated to the issue under section 141(b)(5) .
36a Enter the amount of gross proceeds invested or to be invested in a guaranteed investment contract
(GIC) (see instructions)
b Enter the final maturity date of the GIC »
¢ Enter the name of the GIC provider »
37 Pooled financings: Enter the amount of the proceeds of this issue that are to be used to make loans
to other governmental units .

38a If this issue is a loan made from the proceeds of another tax-exempt issue, check box » [] and enter the following information:;

b Enter the date of the master pool obligation »

¢ Enter the EIN of the issuer of the master pool obligation »

d Enter the name of the issuer of the master pool obligation
39  If the issuer has designated the issue under section 265(b)3)(B)(i)(!ll} (small issuer exception), check box » [
40  If the issuer has elected to pay a penalty in lieu of arbitrage rebate, check box » [
41a If the issuer has identified a hedge, check here » [] and enter the following mformatlon

b Name of hedge provider »

¢ Type of hedge »

d Term of hedge »
42  |f the issuer has superintegrated the hedge, check box . . » [
43 If the issuer has established written procedures to ensure that all nonquahﬁed bonds of th|s issue are remednated

according to the requirements under the Code and Regulations (see instructions), checkbox . . . . . . . . » []

44  If the issuer has established written procedures to monitor the requirements of section 148, check box . » O

45a If some portion of the proceeds was used to reimburse expenditures, check here » [] and enter the amount
of reimbursement . . . . . . . . .
b Enter the date the official intent was adopted »

. Under penalties of perjury, | declare that | have examined this return and accompanying schedules and statements, and to the best of my knowledge
Slgnature and belief, they are true, correct, and complete. | further declare that | consent to the IRS's disclosure of the issuer’s return information, as necessary to
and process this return, to the person that { have authorized above.

Consent
Signature of issuer's authorized representative Date Type or print name and title
- - ; 'S sl . |PTIN
Paid Print/Type preparer's name Preparer's signature Date Check D it
Pre parer self-employed
Use only Firm's name  » Firm's EIN »
Firm's address » Phone no.

Form 8038-G (Rev. 9-2011)



Mission Golf Cars.com
& Industrial Vehicles

(Erz,Eu] A FULL SERVICE DEALERSHIP

vy since 1981
CUSHMAN. A Textron Company

September 13, 2017

City of Killeen
Purchasing Manager
Attn: Randy limenez
101 N. College St
Killeen, TX 76541

RE: Buyback offer on the E-Z-GO Golf Cars

Dear Mr. Jimenez,

As requested, Mission Golf Cars is prepared to guarantee a buyback price of $1,450.00 for 65 used 2018
TXT48v lead acid battery fleet golf cars currently on a 48 month lease. All units must be in running
condition, included working charger, equipped as stated on lease documents, and in good operating
order, including cosmetics with exception to normal wear and tear.

Regards,

John Evans,
President, Mission Golf Cars



18865 REDLAND ROAD ¢ SAN ANTONIO, TEXAS 78259 ¢ (210) 545-7868 « FAX (210) 402-0576
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City of Killeen

BID TAB
BID NO. 17-17 Golf Cart Lease
OPENING: September 13, 2017 @ 3:15

Total Price Lease Payments Per Months
Vendor Name y
Month
$253,911.45 $3997.50 48
Yamaha $4,550 additional W/Opt | $94.25 additional W/Opt
Windshield Windshield
$430,105 $5,001.75 60
EZ-GO Lithium $5,772 additional W/Opt | $96.20 additional W/Opt
Windshield Windshield
EZ-GO $285,350 $3,981.25 48
$5,241.60 additional $109.20 additional w/Opt
w/Opt Windshield Windshield
i $414,310 Price not entered on bid 60
.Ilz.éﬁe? Lithium w/Net Down for $5,772 additional W/Opt form
Windshield
$269,937 $3,660.15 48
EZ-GO w/Net Down for Trades $5,241.60 additional $109.20 additional
w/Opt Windshield w/Opt Windshield




Bid 17-17 Golf Cart Lease

Staff Ranking

Ranking | Vendor Months Monthly Lease Payment

3 Yamaha 48 $4,091.75

2 EZ-GO TXT 48 $4,090.45

4 EZ-GO Lithium 60 $5,097.95
EZ-GO w/net down from trades

1 (EZ-GO will buy our current fleet 48 $3,769.35
direct from Yamaha)

Incomplete EZ-GO Lithium w/net down for trades 60 Price not entered on bid form

Submission




RS-17-112 CONTRACT
CLARIFICATION

RS-17-126 December 12, 2017



Contract Clarification

JE
0 RS-17-112 Rental Golf Cart Replacement

o City Council awarded Bid No. 17-17 to E-Z-GO /TCF Equipment
Finance via RS-17-112 on October 24, 2017

O Proposed 4 year equipment lease
m $45,232 annually
m $180,928.80 over four years (48 payments)
m $94,250 (49" payment) guaranteed by E-Z-GO
m $275,178.80 total contract amount ($250,320.85 principal, $24,875.95

interest)
0 Contract Clarification

o TCF Equipment Finance requires that the full amount of principal be
reflected on the approved City Council memorandum /resolution and

contractual agreement. The full amount of principle to include the
49" payment is $250,320.85.

O RS-17-112 only reflected $180,928.80
O This action will amend the dollar amount to $275,178.80.
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STAFF REPORT

DATE: December 12, 2017
TO: Ronald L. Olson, City Manager
FROM: Charles Kimble, Chief of Police

SUBJECT: DPS Interlocal Cooperation Contract
BACKGROUND AND FINDINGS:

The Killeen Police Department contracts with the Texas Department of Public Safety every five
years for supplies to use in the Breath Testing and Laboratory Alcohol and Drug Testing
Program. The purpose of the contract is to facilitate the use of uniform and consistent
procedures and supplies. The department purchases specialized blood vials that are used to
collect evidence specimens which are subsequently sent to the DPS Lab for analysis in impaired
driving cases and fatal crashes.

THE ALTERNATIVES CONSIDERED:

1. Sign the interlocal agreement allowing the purchase of DPS blood vials to process blood
evidence.

2. Decline the interlocal agreement and seek similar services (vials and processing) from
private laboratories.

Which alternative is recommended? Why?

The first alternative is the most fiscally sound and logical. It allows the department to purchase
vials for evidence collection and send for processing at the state lab. The DPS lab does not
charge for processing the evidence and providing the report of the results. This agreement is
required to utilize the state lab for purchasing the vials to send for testing blood evidence.

If a private lab is utilized, there would be a cost associated with the processing of the evidence,
requiring an increased budget allotment. There is also the consideration of verifying the
laboratory's certification and sustainability.

CONFORMITY TO CITY POLICY:

This Interlocal agreement complies with policy and state law.



FINANCIAL IMPACT:

What is the amount of the expenditure in the current fiscal year? For future years?
The interlocal agreement does not have a cost associated with it. This agreement allows the
department to purchase supplies; specifically of interest to the department is the purchase of
blood vials utilized to collect blood evidence in criminal cases (e.g., fatal crashes) to send to the
state lab for processing. The average annual purchase of blood vials is approximately $700.

Is this a one-time or recurring expenditure?

This agreement is renewed every five years; the purchase of blood vials is executed every year
as needed for the collection of evidence.

Is this expenditure budgeted?

Yes. Although approval of this agreement does not obligate the city to any purchase, adequate
funds were specifically allocated in the medical/chemical account (010-6000-441-4175) for the
purchase of the vials.

If not, where will the money come from?

Not applicable

Is there a sufficient amount in the budgeted line-item for this expenditure?

Yes

RECOMMENDATION:

Staff recommends Council authorize the City Manager to sign the interlocal agreement with the
Department of Public Safety.

DEPARTMENTAL CLEARANCES:

Purchasing
Finance Department
City Attorney

ATTACHED SUPPORTING DOCUMENTS:

DPS Interlocal Agreement



INTERLOCAL COOPERATION CONTRACT
DPS GENERAL STORES
P.O. BOX 15999
AUSTIN, TEXAS 78761-5999

STATE OF TEXAS

TRAVIS COUNTY

THIS CONTRACT is entered into between the Department of Public Safety (DPS) and the
Local Governmental Entity listed in Section I (Contracting Parties) under the authority of the
Texas Government Code Chapter 791 (the Interlocal Cooperation Act) and in furtherance of the
responsibilities of DPS as provided in Texas Government Code Chapter 411.

L.

II.

II1.

IV.

CONTRACTING PARTIES

Department of Public Safety

and

Local Governmental Entity: City of Killeen

Complete Address: 101 North College Street Killeen TX 76541
Street Address City and State Zip Code

Email Address: MYoung@killeentexas.gov

STATEMENT OF SERVICE

DPS will provide certain forms, manuals, gunshot residue kits, and other supplies for the
Local Governmental Entity to use in the Breath Testing and Laboratory Alcohol and
Drug Testing Program. The purpose and objective of this Contract is to facilitate the use
of uniform and consistent procedures, paperwork, printed materials, and supplies.
BASIS FOR CALCULATING COSTS

Costs will be in accordance with the DPS General Stores’ non-DPS users price sheet.

PAYMENT FOR SUPPLIES

Local Governmental Entity must submit full payment to DPS at the time of order.
Payment will be made from the Local Governmental Entity’s current revenues.

TERM OF CONTRACT

This Contract is effective as of the date of the last party to sign the contract and ends on
August 31, 2021.



THE UNDERSIGNED CONTRACTING PARTIES bind themselves to the faithful
performances of this Contract and have full authority to enter into this Contract on behalf of the
respective parties.

If the governing body of a party is required to approve this Contract, it will not become effective
until approved by the governing body of that party. In that event, this Contract will be executed
by the duly authorized official of the party as expressed in the approving resolution or order of
the governing body of said party, a copy of which must be attached to this Contract.

City of Killeen DEPARTMENT OF PUBLIC SAFETY
Name of Local Governmental Entity Name of Agency
By: 'J{\ By:
Authorized Signature g -ﬁ\f I Authorized Signature
City Manager
Title Title

Date: Date:




INTRODUCTION

The Department of Public Safety stocks certain forms, manuals, gunshot residue kits, and
supplies for the Intoxilyzer Breath Testing Program and the Laboratory Alcohol and Drug
Testing Program for all Texas cities and counties. DPS performs this service to facilitate the use

of uniform and consistent procedures, paperwork, printed materials, and supplies.

DPS requires certain minimum quantities and packaging in order to be as efficient as possible.
The prices will differ between DPS and non-DPS users. The non-DPS users will be charged a
slightly higher price to cover administrative and handling expenses and will be required by law
to have an Interlocal Cooperation Contract on file with DPS General Services for any printed
materials or supply items, such as mouthpieces, alcohol blood test kits, gunshot residue kits, and

urine specimen kits.

DPS strongly urges entities to discuss and coordinate all purchases with its local Breath Test
Program Technical Supervisor or DPS Headquarters Laboratory Alcohol and Drug Testing
Program personnel. These individuals are familiar with the ordering procedure and should be
aware of any price changes. Your local Breath Test Program Technical Supervisor or our DPS
Laboratory Alcohol and Drug Testing personnel should also be able to advise the purchaser of

the quantities of supplies that may be needed.

0y



INSTRUCTIONS FOR THE PURCHASE OF

INTOXILYZER BREATH TESTING AND LABORATORY ALCOHOL/DRUG TESTING

PRINTED MATERIALS/SUPPLIES AND GUN SHOT RESIDUE KITS

Submit your request on your department’s letterhead using the sample on page 5.

This request must be signed by an authorized representative and the name and phone number
of a contact person. Also, furnish exemption number if tax exempt.

Attach pages 3 and 4 to include the requested items and total amount due.

This request should be addressed to the following.

DPS GENERAL STORES
P.0.BOX 15999
AUSTIN, TEXAS 78761-5999

Prices will be subject to change on a periodic basis and include shipping and handling.

Submit check or money order made out to the Department of Public Safety,

General Stores, along with your request.

Credit card payments for Breath Test Supplies are accepted at texas.gov/dpsgeneralstoresbreathtest

Credit card payments for Publications are accepted at texas.gov/dpsgeneralstorespublications

Our minimum stock quantities for non-DPS users of Intoxilyzer Breath Testing
and Alcohol/Drug testing supplies and printed materials are listed on pages 3 and 4.

Non-DPS users must adhere to minimum quantities.

If you have any questions, please contact the following.

DPS GENERAL STORES
512-424-2017

GSoutsidesales@dps.texas.gov

@)



NON-DPS USERS PRICE SHEET

PRICES SUBJECT TO CHANGE WITHOUT NOTICE

THESE ITEMS MUST BE PRE-PAID

QUANTITY DESCRIPTION

DIC 23 PEACE OFFICERS SWORN REPORT (Rev. 9-01)

DIC 23A SPECIMEN ROUTING REPORT

DIC 24 STATUTORY WARNING

DIC 25 NOTICE OF SUSPENSION
TEMPORARY DRIVING PERMIT

DIC 54 PEACE OFFICER’S SWORN
REPORT COMM. MOTOR VEHICLE

DIC 55 STATUTORY WARNING
COMMERCIAL MOTOR VEHICLE OPERATORS

DIC 56 BREATH TEST TECHNICAL
SUPERVISOR AFFIDAVIT

DIC 57 NOTICE OF DISQUALIFICATION (Rev. 9-01)

DIC SPANISH FORMS:

DIC 24S DWI STATUTORY WARNING

DIC 25S NOTICE OF SUSPENSION

DIC 57S NOTICE OF DISQUALIFICATION

THP FORMS:

THP 1 OFFENSE REPORT

THP 1A SFST SCORING SHEET

G)

MINIMUM QUANTITY PRICES TOTAL AMOUNT
PAD 50 SETS $2.50/PAD $0.00
PAD 50 SETS $2.50/PAD $0.00
PAD 50 SETS $2.50/PAD $0.00
PAD 50 SETS $2.50/PAD $0.00
PAD 50 SETS $2.50/PAD $0.00
PAD 50 SETS $2.50/PAD $0.00
PAD 50 SETS $2.50/PAD $0.00
PAD 50 SETS $2.50/PAD $0.00
PAD 50 SETS $2.50/PAD $0.00
PAD 50 SETS $2.50/PAD $0.00
PAD 50 SETS $2.50/PAD $0.00
PAD OF 100 SHEETS $2.50/PAD $0.00
PAD OF 100 SHEETS $2.50/PAD $0.00



SUPPLIES

THP 51 STATUTORY AUTHORIZATION
MANDATORY BLOOD SPECIMEN

THP 51A AFFIDAVIT OF PERSON
WHO WITHDREW BLOOD

THP/BR 38 INTOXILYZER MANUAL

* PBT (MOUTHPIECES)
(PORTABLE BREATH TESTING TUBE)

* INTOXILYZER MOUTHPIECES

* ALCOHOL BLOOD TEST KIT

* URINE SPECIMEN TEST KIT

* SYRINGE TRANSPORT TUBES

* GUNSHOT RESIDUE KIT

PAD OF 100 SHEETS $2.50/PAD $0.00

PAD OF 100 SHEETS $2.50/PAD $0.00

(BINDER, TABS & CONTENTS) $8.75/EACH $0.00

1 PKG of 25 EACH $4.50/PKG. $0.00

1 PKG of 100 EACH $23.00/PKG. $() 00

1 EACH

1 EACH

1 EACH

1 EACH

$6.50/EACH $0.00
$4.50/EACH $0.00
$3.50/EACH $0.00
$8.50/EACH $0.00

TOTAL ENCLOSED $0.00
(Items from pages 3 and 4)

MAIL ORDERS AND PAYMENTS TO:

DPS GENERAL STORES

P.O. BOX 15999

AUSTIN, TEXAS 78761-5999

512 -424-2017

“@



USING YOUR LETTERHEAD, PRINT THIS PAGE,
ATTACH ORDER SHEETS, AND MAIL TO:
DPS GENERAL STORES
P.O. BOX 15999
AUSTIN, TEXAS 78761-5999

DATE

Please enter our order for the attached supplies.
l:l My check or money order is enclosed.
D I paid with credit card for Breath Test Supplies @texas.gov/dpsgeneralstoresbreathtest

l:l I paid with credit card for Publications @texas.gov/dpsgeneralstorespublications

Sincerely,

Title

Tax exempt number

Contact person Phone number

Physical Address (City, State, Zip)

Email Address

©)



TEXAS DEPARTMENT OF PUBLIC SAFETY

5805 N LAMAR BLVD « BOX 4087 « AUSTIN, TEXAS 78773-0001
512/424-2000
www.dps.texas.gov

STEVEN C. McCRAW COMMISSION
DIRECTOR STEVEN P. MACH, CHAIRMAN
DAVID G. BAKER MANNY FLORES
ROBERT J. BODISCH, SR. A. CYNTHIA LEON
SKYLOR HEARN JASON K. PULLIAM
DEPUTY DIRECTORS RANDY WATSON

August 1, 2017

To Whom It May Concern:

The Department of Public Safety Interlocal Cooperation Contract for General Stores supplies will
expire August 31, 2017. Enclosed is the revised contract, which is effective as of the date of the last
party to sign the contract and ends on August 31, 2021.

This year, all purchases require a current contract on file before DPS can process your order. This
includes printed materials as well as intoxilyzer mouthpieces, alcohol blood test kits, gunshot
residue kits, urine specimen kits, or syringe transport tubes.

Sincerely,

=P

Michael Iffla, Director,
General Services Bureau

EQUAL OPPORTUNITY EMPLOYER
COURTESY * SERVICE * PROTECTION

GS-20 (Rev. 10/17)



DPS INTERLOCAL AGREEMENT

RS-17-127 December 12, 2017



Texas DPS Interlocal Agreement

001 The Police Department utilizes the Department
of Public Safety Lab for blood evidence
processing.

0 DPS provides specialized blood vials from their
lab to the department.

0 To purchase the vials, the City of Killeen must
have an Interlocal Agreement, which is
renewed every five years.



Financial Impact

00 The primary purchase made in conjunction with
this agreement is for vials which are used to
collect blood evidence in criminal cases and
are sent to the sta