the City has funds that will not be needed to meet current-year obligations,
maturity restraints will be imposed based upon the investment strategy for
each fund.

3. PUBLIC TRUST

Investment Officers shall seek to act responsibly as custodians of the public
trust. Investment Officers shall avoid any transaction that might impair
public confidence in the City’s ability to govern effectively.

4. YIELD

It will be the objective of the City to earn the optimum rate of return allowed
on its investments within the constraints imposed by its safety and liquidity
objectives, investment strategies for each fund, and state and federal law
governing investment of public funds.

C. INVESTMENT COMMITTEE

I. MEMBERS

The members of the City’s Investment Committee shall be the Mayor of the
City (or his/her designee), the City Manager (or his/her designee), the
Executive Director of Finance, the Assistant Director of Finance, and the
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The Investment Committee shall receive quarterly reports, as outlined in
this Policy, and monitor the results and performance of the investment
portfolio.

2. SCOPE

The Investment Committee shall include in its deliberations such topics as:
investment strategy, return on investments, economic outlook, portfolio
diversification, maturity structure, potential risk to the City's funds,
independent training sources, and authorized broker/dealers.

3. PROCEDURES

The Investment Committee shall provide minutes of its meetings. Any
member may request a special meeting, and three members shall constitute
a quorum. The Investment Committee shall establish its own rules of
procedure.
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D. RESPONSIBILITY AND CONTROL

I. DELEGATION

Management responsibility for the investment program is hereby delegated
to the Executive Director of Finance, who is responsible for all investment
decisions and activities. The Executive Director of Finance, Assistant
Director of Finance, and Controller shall be the City's Investment Officers.
Investment Officers are authorized to deposit, withdraw, invest, transfer,
execute documentation, and otherwise manage City funds according to this
Policy. The Executive Director of Finance may designate specific City
personnel to assist with various investment-related activities.  The
Executive Director of Finance shall be responsible for all transactions and
compliance with the internal controls to ensure that the safekeeping,
custodial, and collateral duties are consistent with this Investment Policy.

2. MANAGEMENT AND INTERNAL CONTROLS

The Executive Director of Finance shall establish a system of internal
controls, which shall be documented in writing. The internal controls shall
be reviewed by the Investment Committee and with the independent
auditor. The controls shall be designed to reasonably prevent losses of
public funds arising from fraud, employee error, misrepresentation by third
parties, unanticipated changes in financial markets, or imprudent actions by
employees and officers of the City. Dual control of all investment activities
will consistently be maintained by two of the following positions, the
Executive Director of Finance, the Assistant Director of Finance, and or the
CitController.

|3. INVESTMENT MANAGEMENT FIRM

The City Council may contract with an investment management firm,
registered under the Investment Advisor’s Act of 1940 (15 U.S.C. Section
80b-1 et seq.) to provide for the investment and management of the funds
of the City. The contract will be for a term no longer than two (2) years.
Renewal or extension of the contract must be in compliance with the Act.

4. TRANSACTION AUTHORITY

Certain signatory responsibilities are required to transact investments.
Positions authorized as depository signatories shall be the City Manager and
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